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Disclaimer

As of the publication date of a Muddy Waters report, Muddy Waters Related Persons (defined below) are SHORT the securities of or derivatives linked to Eurofins Scientific SE (the 

“Covered Issuer”), and therefore will likely realize significant gains in the event that the prices of either equity or debt securities of a Covered Issuer decline . Muddy Waters Research, Muddy Waters 

Capital and/or its affiliates and related parties, including, but not limited to any principals, officers, directors, employees, members, clients, investors, consultants and agents (collectively, with Muddy Waters 

Research, the “Muddy Waters Related Persons”) intend to continue transacting in the securities of Covered Issuers for an indefinite period after this report on a Covered Person, and such person may be long, 

short, or neutral at any time hereafter regardless of their initial position and views as stated as of the date of this presentation. No Muddy Waters Related Person has any duty to update this presentation and/or 

update you on any position, if any, we may have in the Covered Issuer’s securities. 

Muddy Waters Capital does not render investment advice to anyone unless it has an investment adviser-client relationship with that person evidenced in writing. You understand and agree that Muddy Waters 

Capital does not have any investment advisory relationship with you or does not owe fiduciary duties to you. Giving investment advice requires knowledge of your financial situation, investment objectives, and 

risk tolerance, and Muddy Waters Capital has no such knowledge about you.

This presentation has been published by Muddy Waters, LLC (“Muddy Waters Research” or ”we” or “us”).  We are under common control and affiliated with Muddy Waters Capital LLC (“Muddy Waters 

Capital”). We refer to Muddy Waters Research and Muddy Waters Capital collectively as “Muddy Waters”. All information and opinions set forth herein are for informational purposes only. Under no 

circumstances should any information or opinions herein be construed as investment advice, as an offer to sell, or the solicitation of an offer to buy any securities or other financial instruments.

This Report is opinion journalism.  Muddy Waters Research is providing its journalistic opinions about issues of concern to t he general public based on facts that are fully disclosed to the readers.  

Muddy Waters Research is an online research publication that produces due diligence-based reports on publicly traded securities, and Muddy Waters Capital LLC is an investment adviser registered with the U.S. 

Securities and Exchange Commission. This presentation is the property of Muddy Waters Research. The opinions, information, and reports set forth herein are solely attributable to Muddy Waters Research. 
Before making any investment decision, you should do your own research and due diligence before making any investment decision with respect to securities of the Covered Issuer or any other financial 

instruments that reference the Covered Issuer.  You represent that you have sufficient investment sophistication to critically assess the information, analysis, and opinions in this presentation. 

This presentation represents the views of Muddy Waters Research only and is based on generally publicly available information. To the best of our knowledge, all information contained herein is accurate and 

reliable and has been obtained from publicly available sources that we believe to be accurate and reliable. The information presented herein is “as is,” without warranty of any kind, whether express or implied. 

This presentation contains a very large measure of analysis and opinion. All expressions of opinion are subject to change without notice, and Muddy Waters Research is not under any duty to update or 

supplement this presentation or any information or opinion herein.

By viewing and accessing this presentation, you further agree to the following terms of use:

No Muddy Waters Related Person shall be liable for any claims, losses, costs, or damages of any kind, including direct, indirect, punitive, exemplary, incidental, special or consequential damages, arising out of 

or in any way connected with this presentation. This limitation of liability applies regardless of any negligence or gross negligence of any Muddy Waters Related Persons. You accept all risks in relying on the 

information and opinions in this presentation.

You agree that any dispute between you and Muddy Waters Research and its affiliates arising from or related to this presentation shall be governed by the laws of the State of Texas, without regard to any conflict 

of law provisions. You knowingly and independently agree to submit to the personal and exclusive jurisdiction of the state and federal courts located in Austin, Texas and waive your right to any other 

jurisdiction or applicable law, given that Muddy Waters Research and its affiliates are based in Austin, Texas. The failure of Muddy Waters Research to exercise or enforce any right or provision herein shall not 

constitute a waiver of such right or provision. If any provision of these terms of use is found by a court of competent juris diction to be invalid, the parties nevertheless agree that the court should endeavor to give 

effect to the parties’ intentions as reflected in the other provisions set forth herein, in particular as to this governing law and jurisdiction provision. You agree that regardless of any statute or law to the contrary, 

any claim or cause of action arising out of or related to this presentation must be filed within one (1) year after the occurrence of the alleged harm that gave rise to such claim or cause of action, or such claim or 

cause of action be forever barred.
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"Bad Banks" at Eurofins

"We used empty legal entities as a kind of 'bad bank' for everything that couldn't be 

explained at the time. So there are many different ways to do things, but usually the 

interest to change or to manipulate is more on the corporate level... Once you 

decide you close this [physical] facility for whatever reason, usually when you are 

finished, they keep the legal entity. They will not close the entity, just the facility, 

and register the entity as a loss. And whenever you have something from a different 

legal entity that you need to move in terms of cost of losses, you will use this empty 

legal entity to move it, you don't have to explain it. Officially, you claim it as 

additional closing costs or whatever. So this is common within the Eurofins 

verticals..."

-Source B
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Optimized for Efficiency? Or for Something Else?

• Eurofins has at least 18 auditors across its structure, including at least 13 just in Europe. 

(See Appendix A)

• Accounting Chaos - We estimate Eurofins' entities annually 

generate ~325,000 Related Party Pooling Receivables 

and ~325,000 Related Party Pooling Payables.

o We believe this creates chaos, in the form of hundreds of thousands of journal entries 

and supporting paperwork, in which receivables from sham sales can be washed away, 

as explained infra.

• "Immaterial Entities" - We estimate that in 2022, ~€1.5 billion to €1.7 billion of Eurofins' 

revenue was generated by ~800 to ~900 entities that each generated less than €5 million 

in revenue. (See Appendix B)

o We see this balkanization as giving Eurofins numerous dials to turn to create 

sham revenue and expenses.

• India - We believe that people performing the consolidation work need stature within an 

organization, as they often require ongoing cooperation from subsidiaries' finance teams. For 

this reason alone, India seems an odd choice for Eurofins' consolidation function.
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Below, we theorize one way that such a balkanized structure could be abused to create sham 
sales. We have no direct evidence this has occurred, but we find it plausible:

• An invoice from Group Entity A to Group Entity B for €100,000 of services that were never 
performed is created. Entity A records revenue of €100,000 and a Related Party Trade 
Receivable for the same.

• Entity A's receivable is assigned to its direct or indirect shareholder, InterCo. The receivable is 
then netted against a dividend payable by Entity A to InterCo.

• InterCo creates a sham Payable to Entity B for €100,000. Now InterCo has both 
a Receivable from and a Payable to Entity B.

• InterCo nets off the Receivable and Payable. Entity A's €100,000 of sham revenue is now 
solidified.

This is merely one, albeit simplified, permutation of how we envisage such complexity 
could enable sham sales.

How this Chaos Could be Abused
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Is Our Scenario Farfetched?

Because any netting of sham receivables and payables would be performed before 

the financial statements are filed, from the outside, it would be impossible to 

see whether this is happening...

...unless there were a restatement.
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Case Study in Restatement that 

Nets Related Party Receivables and 

Payables of ~€75 Million
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Eurofins Support Services LUX Holding 2017 & 2018

With no explanation, in 2018, ESS restated its 2017 Related Party Payables lower 

by €76.5 million, which it then netted against Related Party Receivables, reducing 

the balance of RP Payables by €76.5 million and RP Receivables by €75.0 million.

While this is not evidence of malfeasance, in our opinion, it indicates 

massive amounts of Related Party Receivables and Payables are 

netted routinely in Eurofins, and the system for tracking them seems far 

from perfect.
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Eurofins 2017 Receivables: Original vs. Restated
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Eurofins 2017 Payables: Original vs. Restated
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Eurofins 2018 Restatement Disclosure 

Below: From Eurofins Support Services Financial Statements 2018, Pg. 9.
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Cash Inflation As the Inverse of Revenue 

Inflation - Failure to Net
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Failure to Eliminate Can Inflate Cash & Cash Equivalents

• As we previously documented, Eurofins’ subsidiaries in Spain and at least two in 

the UK book Related Party Pooling Receivables and Cash & Equivalents.

oA former employee (Source H) indicated that such accounting was standard 

throughout Eurofins.

• As we suggested in our initial report, Cash & Equivalents would be double 

counted if Eurofins failed to net (technically "eliminate") Related Party Pooling 

Receivables.
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A Case Study 

in Possible Manipulation through an 

Immaterial Entity
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Recall that Eurofins Revenue per Employee Seems Out of 

Line with Peers...
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As Does its Compensation per Employee
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Eurofins Genomics Europe DTC Population Genetics

Products and Services Ltd.

Genomics has zero employees, but (among other anomalies):

• It recorded £3.4 million in revenue in its first full year of existence, and

• In 2023, it restated prior year cash downward by -99%

While there could be an innocent explanation for this, we believe this illustrates 

the hundreds of dials Eurofins could turn to create revenue and expenses 

were senior management inclined.
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No Employees

Eurofins Genomics Annual Report 2023, Pg. 28.
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Revenue
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Compensation Expenses

The wage and salary expenses 

are purportedly due to a related party 

recharge.
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99% Downward Cash Restatement
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Three New Data Points Argue that 

Eurofins Does Not Deserve the Trust 

Necessary to Take its Financials at Face 

Value



MUDDY WATERS RESEARCH 22

Should Eurofins be Trusted? Three New Data Points 

Suggest "No"

• Eurofins recently unequivocally denied using any factoring. However, we have 

evidence that Eurofins almost certainly factors both receivables and payables ("reverse 

factoring").

• In the company's response to our report, it claimed that ~100% of external revenue is audited 

by statutory audits.

- This is highly misleading, because Eurofins’ Annual Report notes that Deloitte, the global 

auditor, only covers 71% of consolidated third-party revenue (by either an audit or a review). 

Therefore, 29% of its external revenue is not covered by Deloitte’s work.

• The company's response claimed that consolidating pooling receivables into the Cash & 

Equivalents line item is a Spanish GAAP requirement. That statement is seemingly 

contradicted by the Spanish subsidiary filings of Bureau Veritas.

• Of course, Dr. Martin's two decades of abusive real estate transactions involving 

Eurofins further argues against trusting the company.
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The Factoring Denial

In a recent call between Eurofins' Investor Relations and an investor, the following exchange occurred:

Investor: So does Eurofins participate in factoring of AR or reverse factoring of AP?

Eurofins: We didn't, we do not do factoring. We never did factoring. There's, uh—we don't see 
reasons for doing that.

Investor: Okay, so there's no factoring, either AR or AP?

Eurofins: Nothing. Just, no, no… Anyway, it would have to be disclosed. If you, if you lend your 
receivables to a bank that will then be disclosed in the borrowing side.

Investor: Right, right. Especially if they are recourse. So why did [a disclosure that Eurofins does not 
factor] get removed [beginning in 2021]?

Eurofins: I don't know. I don't know…We didn’t do that, never been an option for us.
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Eurofins Removed the "No Factoring" Disclosure

Eurofins Scientific Annual Report 2020, Pg. 189.

2020: 2021 – 2023:
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Former Employee Statements Conflict with Eurofins’ 

Management

“So, does Eurofins use factoring? The answer is a resounding 'yes'. Absolutely. Okay. 

If you look at the growth we had starting 2014, a billion company going up to 7 billion, 

there’s no way you can finance everything through your own operations, so 

especially the working gap…However, I, in our discussions we came across it was 

not [sic] until 2016, 2015, 2016 when we started factoring on the receivable side. And 

of late, when I was in the company, we were doing on both sides [sic], from the 

receivables and [unintelligible] the general supply chain... I think our goal was to get 

to around 20 to 30% of the old receivables."

-Source G, a former major BU head
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A Current Senior Eurofins Employee's LinkedIn Profile 

Appears to Concur that Eurofins Uses Factoring

1 https://www.linkedin.com/in/luca-cozzani-62285839/
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Eurofins’ Response About Audit Coverage is Misleading

• Eurofins' claim in its response that "Eurofins commissions statutory audits covering nearly 100% of its external 

sales, EBITDA and total assets, even when this is not required by local regulation. These are performed mostly 

by Tier 1 and Tier 2 audit firms" sounds good, but is misleading.

• In the Annual Report,1 Eurofins discloses that 71% of external sales is covered by the audit of the consolidated 

financial statements, whereas the June 25th PR2 referred to its statutory audit coverage: two different 
concepts. We find this particularly misleading.

• The Annual Report disclosure implies that Deloitte, the global auditor, does not cover 29% of Eurofins’ third-

party revenue (ie. neither a review nor an audit is completed to ensure this portion of Eurofins’ business is free 

from material misstatements).

• In our opinion, Deloitte’s work is highly disconnected from the Statutory audits, and one should not take 
comfort in Eurofins’ statutory audit coverage. Note that Deloitte's audit usually concludes months before 

the statutory financials are filed.

1 Eurofins Scientific Annual Report 2023, Pg. 216.
2 Eurofins Scientific Press Release 6-25-24.
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Eurofins' Response about Cash & Equivalents 

Reclassification is Misleading

"Citing some specific local GAAP requirements in how to report cash and 

equivalents in condensed local statutory accounts filings to build a story about 

potential double-counting of cash at Group level, when all these intercompany 

transactions are eliminated in the Consolidated financials, and cash amounts are 

systematically audited at both local and consolidated levels based on bank 

confirmations and other controls with all required communication between 

accounting teams and auditors."

 -Eurofins Press Release, June 25, 2024
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Bureau Veritas, Which Pools Cash, Does Not Reclassify 

Related Party Receivables as Cash Equivalents

• We reviewed the filings of four Spanish Bureau 

Veritas subsidiaries.

• We consistently found that Cash Equivalents 
excluded Pooling Receivables

• A typical Bureau Veritas note appears at right:

"The composition of the treasury balance and 
other equivalent assets as of December 31, 2021 and 

2020 is as follows.”

• Translated to read “Treasury” (i.e., Cash = cash)

Below: Bureau Veritas Inspeccion y Testing, S.L. Financial Statements 2021, Pg. 29.
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BV's Related Party Receivables from the Cash Pool are 

Financial Assets, not Cash Equivalents1

1 Bureau Veritas Iberia, S.L.  Financial Statements 2022, Pg. 9.
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An Additional Bureau Veritas Entity is Consistent1

1 Bureau Veritas Inspeccion Y Testing, S.L.U. Financial Statement 2021 Pp. 9, 56, and 70.

Note 20d Below:
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Appendix
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Appendix A: Eurofins has at least 18 Auditors Across the 

Eurofins Network

• We’ve counted at least 18 auditors across its network, and 13 in Europe alone. 

• Is this intentional to help avoid clear communication amongst auditors? 

• Again we ask  -  efficiency or malfeasance?

Country Entity
Audit Firm, per 2022 Statutory Financials, unless 

otherwise noted

France Eurofins Biomnis Deloitte

Belg ium Eurofins Agro Testing Belgium Moore Stephens 

Belg ium Eurofins BfB Oil Research Callens Vandelanotte / Crowe

Spain Eurofins Clinica l Diagnostics Sociedad Limita EY

France Eurofins NSC Finance France SAS HLP Audit

France Eurofins Interlab PwC & Deloitte

France Eurofins IESPM AGIF Audit & Conseil

France Eurofins Calixar Abax Conseils

UK Eurofins Food Testing UK L imited Constantin  / Delo itte

UK Eurofins Agroscience Services L imited Mazars LLP

Germany Eurofins Agroscience Services EcoChem GmbH Mohrle Happ Luther  GmbH / Crowe

Germany Eurofins Inpac Medizintechnik GmbH Dr. Hacker & Partner Part GmbH

Poland Eurofins GSC IT Poland Sp z.o.o. RSM Poland

India Eurofins AME IT Services Private Limited Suresh Surana & Associates LLP

Australia  Eurofins Australia New Zealand Holdings Pty Ltd Grant Thornton

Auditor  involved in Eurofins network, per 2022 Annual Report, although entity yet to be identified.
KPMG

Auditor  involved in Eurofins network, per 2022 Annual Report, although entity yet to be identified. BDO 

Auditor  involved in Eurofins network, per 2022 Annual Report, although entity yet to be identified.
Baker Tilley 



MUDDY WATERS RESEARCH 34

Appendix B: Assumptions Underlying our Estimate of the 

Number of Immaterial Entities

• We estimate that ~60% of Eurofins' subsidiaries generated 2022 revenue of less than €5 million 

("Immaterial Entities").1

• The average revenue per Immaterial Entity we reviewed is €1.87 million.

• Assuming Eurofins has 1,300 to 1,500 entities, that generates an estimated range of 780 

to 900 Immaterial Entities.2

• We therefore estimate that in 2022, Eurofins had €1.5 billion to  € 1.7 billion  of revenue from 

Immaterial Entities.

• In other words, this is revenue that we believe is subject to overstatement by improperly 

eliminating Inter-Company receivables and payables.

1 Extrapolating from our review of 212 European entities, from five European countries [France, Belgium, UK, Spain and Denmark], of which 130 had 2022 revenue less than €5 million.
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